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25x1a%2 N
Exscutive Asegistant, CIA 3 July 1961
25X1A%a _Eeonomio Anelysis Divinion. ORR

Criticism of CIA mesorandum at meeting of the N3C Special Committee
on Rast-West Trade, 26 June 1951

1. The Pollowing is submitted in response to your request for
an informal memorandum regarding the eriticism expressed at the
moeting of the ¥SC Special Commititee on East-West Trade, 28 Juns,
of the CIA remorandum, dated 12 June, "An Analysis of the Strategic
Commodities Procured by the Soviet Union Through Late 1860 and
Early 1951 from ﬁ ¥alays." 25XGA

2. The criticisnm included the following comments

a. That the memorandum geve the impression that there was
o "substantisl flow” of strategic mterials fron [N 2> 6A
Malaya to the Soviet bloc.

Notei The memorandum was intended to give not merely
the impression but the conolusion that there was a
substantinl flow of strategic materials during the
period uader review. The oriticism reflects a
fundamental differsnce of opinion as to the volume

and gharacter of Soviet procuremsnt rrom_ 25XB6A
Malays. '

b. That the report contained nothing more definite than
unsupported stories that had appeared in the press.

Note: This is not a valid eriticism. The report
does contsin more than has been published. Further-
more, there is & vast difference between press
reports and offioially evaluated intelligence.
Intelligence agencies are not precluded or relieved
from production of intellipgence reaports becauss of
unofficiel publioity.

¢. That the statements in the memorandum wers not sup-
ported or documented and the teble of exports was by brosd
categories with only the assertion that it "may have included
more oriticel elsctronic and seientific equipment such ss that
smployed in atomic research, in metallurgy, and in testing
radar and other oritical electronic aquipment,” and that some
of 1t "may have been shipped in fulfiliment of the [ 25X6A
agrooment of 1047."
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Note: It was nessssary beasuse of seourity
restrictions $o give the data by broad categories.
The IM, of which the ¥EC Staff paper was & pre-
liminary draft, chengsd the first "may have" to
"orobably” and the second "may have" to "umdoubtedly
wes." YNevertheleas, it is well to rscognize that
the report might have been further strengthened in
this respsct.

d. That the memorendum made no refersnce to prasent con-
trols and that all such country studies should be in the
aontext of the CO0OM agresment.

Yote: The memorandum might well have included &
referenee to the controls at the time of the ship-
ment and presently. It does not make olear whether
these exports were in violation of agreed embargo
1ists. 1t should be moted, however, that this
memorandum deals with strategio commodities and
not &ll streategic commodities are on the COCOE
liats,

25X1A%a 4, — who was presiding, explained that the
memorandum was a preliminery draft only, furnlshed at his request
and distributed for the information of the Committes.

25X1A9%a
Encls,
CIA Memo 12 June 1961
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